World EqUity Market Capita|isation How do we measure the world? Thinking only in Measures such as population, gross domestic product the world. The size of each country has been adjusted over time. Viewing the world this way brings the

As at 31 December 2022 terms of landmass can distort investment decisions. or exports do not directly indicate the size or suitability to reflect its total relative capitalisation. Of course, scope of diversification into new light and helps
Directly comparing the markets of nations produces of investments in a market. This cartogram illustrates the world is in motion—there is no fixed relationship clarify allocation decisions.
some surprising results. the balance of equity investment opportunities around between markets, and their proportions can change
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Global Bond Market
As at 31 December 2022

Viewing the world in terms of bond markets produces
a very different perspective on countries and regions, as
compared to their landmass, population, gross domestic

product or even stock markets.
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This cartogram shows the balance of the investment and equity markets are not necessarily the same. change over time, but viewing the fixed income world

grade fixed income opportunities around the world, Different regulations and preferences regarding capital this way highlights opportunities for diversification in

with the size of each country adjusted to reflect the structures for companies—as well as differing fixed income and helps clarify allocation decisions.

relative size of its fixed income market. It may be requirements and methods for government funding—

surprising that the relative sizes of a country’s bond lead to different outcomes. These proportions can

SWEDEN
norwayfl % FINLAND
€162B 1 % €1898

LATVIA
€1 .

POLAND
€121B
. CZECH REPUBLIC
€84B

RNy SLOVAKIA
€508 ; OTHER
€2,570B % EUROPEAN
5% “ NATIONS -
(o)
TAIWAN
€16B
INDIA
NDIA HONG KONG
SWITZERLAND AUSTRIA
€397B €323B
o o
1% 1% THAILAND W OTHER
€178B ASIAN
Z NATIONS >
SLOVENIA HUNGARY
€30B €54B
] I BULGARIA
€8B
ITALY G . eso
€1,6508 MALAYSIA . PHILIPPINES
SAUDI ARABIA €2228
3% CYPEHE [ | €1078 AT
ISRAEL -. €128 SINGAPORE l INDONESIA
€93B €162B €356B
QATAR >/
€63B - UAE 1 /o
€107B
+ss, OTHER
7 AUSTRALIA
AFRICAN
% NATIONS els
2%
m SOUTHAFRICA NEW ZEALAND

€111B

BY ASSET CLASS

B Europe

= €14 trillion
= 25% of global bond market

i |
Developed ex EU Emerging a Other
= €34trillion = €8 trillion = €352 billion
= 61% of global bond market [ | = 14% of global bond market = = 0.6%of global bond market
1 .

In EUR. Data is from Bloomberg Global Aggregate Bond Index. Index excludes non-investment grade securities, bonds with less than one year to maturity, tax-exempt municipal securities, linked bonds and floating rate issues. Treasury sector
includes both nominal and inflation-linked native currency debt issued by central governments, which are backed by full faith and credit of a central government. Government-related sector groups are issuers with government affiliations, including
agencies, sovereigns, supranationals and local authorities. Corporate sector categorises issuers based on primary lines of business, revenue streams and operations used to service debt, including industrials, financial institutions and utilities.

BY COUNTRY
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Securitised sector is designed to capture fixed income instruments whose payments are backed or directly derived from pool of assets protected or ring-fenced from credit of particular issuer (either by bankruptcy remote special purpose vehicle
or bond covenant). Underlying collateral for securitised bonds can include residential mortgages, commercial mortgages, public sector loans, auto loans or credit card payments. Many nations not displayed. Totals may not equal 100% due to
rounding. For educational purposes; should not be used as investment advice. Data provided by Bloomberg. Diversification neither assures a profit nor guarantees against loss in a declining market.
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The Randomness of

Global Equity Returns
As at 31 December 2022

Developed Markets Annual Returns (%)
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In EUR. Source: MSCI country indices (net dividends) for each country listed. Does not include Israel, which MSCI classified as an emerging market prior to May 2010.
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Each colour corresponds to a different country, and the
patchwork dispersion of colours shows no predictable

pattern in either the developed or the emerging
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markets. Investors who follow a structured, diversified
strategy are therefore more likely to capture the returns

wherever they happen to occur in any given year.

This diversified strategy also reduces the risk of being
too heavily invested in any one country that happens

to perform particularly badly in any given year.
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In EUR. Source: MSCI country indices (net dividends) for each country listed. Does not include Greece, which MSCI classified as a developed market prior to November 2013, or Russia, which MSC classified as a standalone market as of March 2022.
Additional countries excluded due to data availability or due to downgrades by MSCI from emerging to frontier market. MSCI data © MSCI 2023, all rights reserved. Past performance is no guarantee of future results. Indices are not
available for direct investment; therefore, their performance does not reflect the expenses associated with the management of an actual portfolio. Diversification neither assures a profit nor guarantees against loss in a declining market.
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The Importance of
Long-Term Investing

TOTAL ANNUALISED RETURNS (%)
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Growth of Wealth over Time The Randomness of Asset Class Returns
There is an expected return in free-market capitalism, and historically, the stock markets The table below ranks annual returns from highest to lowest in each year for different

have provided significant growth of wealth over the long term as shown below. asset classes. Each colour corresponds to the asset class shown in the legend, and

the dispersion of colours shows no predictable pattern among the asset classes.

However, all stocks do not have the same expected return. This is seen in the
performance of small cap and value stocks, which have grown more than their

respective broad market indices over the period.
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Index data compiled by Dimensional. MSCI data © MSCI 2023, all rights reserved. International investing involves special risks, such as currency fluctuation and political instability. Investing in emerging markets may accentuate these The returns of Dimensional indices presented herein reflect hypothetical performance and do not represent returns that any investor actually attained. Past performance (including hypothetical past performance) does not guarantee
risks. Sector-specific investments can also increase investment risks. Small cap securities are subject to greater volatility than those in other asset categories. Data presented in the Growth of €1 chart is hypothetical and assumes future or actual results. Performance may increase or decrease as a result of currency fluctuations. Indices are not available for direct investment; therefore, their performance does not reflect the expenses associated with the
reinvestment of income and no transaction costs or taxes. The chart is for illustrative purposes only and is not indicative of any investment. management of an actual portfolio. See Sources and Descriptions of Data for further details.





